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CalPERS Prefunding Programs @ 

CalPERS IRC Section 115 Trust Funds 

California Employers’ California Employers’ 

Retiree Benefit Trust Pension Prefunding Trust 
(CERBT - OPEB) (CEPPT - Pension) 

»  Voluntarily prefund non-pension, other Voluntarily prefund required pension 
post-employment benefits (OPEB) contributions 

+  Established 2007 » Established 2019 

» 599 employer participants » 103 employer participants 

o ~$26B assets o ~$322M assets 
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CalPERS Prefunding Programs @ 

OPEB Valuation Report m:BBmE 
OPEB Agtuarial Valuation m%ozggfim . 
Valuation Date L oot oTiowz0n3) 
Total Participants (Active + Retirees w Benefits + Refirees wio Benefits = Totd) w + N + o =10 7T+3+0= 3 

* Present Value of Benefits (PVE) Fe iy = , 2 383, 8@ 

Total OPEB Liability (TOL) st 042219 $908,149 

0419 $321,511 - Valuation Assets : 

Net OPEB Liability (NOL) $731,800 $586,636 

C o emeasi(ye2023)  $68,502(fye 2025) Actuarially Determined Contribution (ADC) , 

Normal Cost $35,605 (fye 2025) 

Amortization of Net OPEB Liability $29, mmw {fye 2025) 

Projected Retiree Premiums eum< -Go OOmc wwm 406 35 Nome 

Implicit Rate Subsidy Credit 80 (fye 2026) 

CERBT Asset Allocation Strategy (Change from S1 to S2 in 2016) Strategy 2 

U_mno:a mmfi 
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CalPERS Prefunding Programs mm¢ 

ommwa >08c3 mcaama\ 
>maons€; 2005 . _mfigfi_ 

Initial contribution aaors ;, AT e B e en0 000 

Additional contributions mmwu 600 

Dishursements aov 

Investment earnings ; $151,209 

CERBT expenses ‘, am_ae, 

Total assets fmm mmm 

mmg 
CERBT m@amamammmg(mg&m ::mboa 
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CalPERS Prefunding Programs @ 

CERBT Investment Performance 

‘Measurement Date Cimulative Cumulive | Comulative Investment ocahwfim 
{as of 10/09/2025) Contributions Disbursements. | Gains{Losces) Rate of Return' 

10 year $206,240 , , S smzsts T (8080) L e05% 

5year $85,120 ($0) 5.20% 

3year $21,280 11.86% 

. . .o:._.:gm%.o 7 ..n:&m.mfi.r«mm . - . . W Curlative 
.gfiw..ufiami Conftributions | Disbursements | @ Net Investient Cumilative | Fiecd Year Not Net 

Contributions [ Gains [Losser) i »mw,%m R .o* Retorn’ | Rate of Return 

-12.99% 4.24% 

2021 SA20 () S23760 STl 
22122 $21,280 (30) $25040  $56,049 

a2 spas @) esemo | swro sl wmist | osas o adth 
2023:24 $0 (0) $256320  $93.208 $1,798 U7.730 829% 469% 
202425 $21.280 (S0)  S2r7g00  $13LM0 . (§: $406635  1061%  542% 

asof 1000925 $0 (50) $7600  $151209 $426653 - 587% 
“Money weighted annudized netrate of retum 
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CalPERS Prefunding Programs 

Funded Status Comparison 
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CalPERS Prefunding Programs 

 Portfolios 

Expected Return . 

Standard Deviation 

CERBT Portfolio Options 

1 5% 9.5% 8.1% 
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CERBT vo&o_mo Um.fi:m. 

Asset Classification Benchmark 
. CERBT 

o 
. . -~ Strategy 3 

MSCIAIl Country World Index , ; 
Global Equity IMI (Net) 

Bloomberg Long Li 
Fixed Income Index 23% 41% 51% 5% 

Real Estate Investment -~ FTSE EPRANAREIT , ,+ma\, 
Trusts ("REITs") Developed Index (Nef) = o 

Treasury Inflation Protected  Bloomberg US TIPS Index, +3% 
Securities (TIPS) Series L 3% 

Commodities  S8P GSCI Total Retum Index , 

Cash 91-Day Treasury Bill - - - 
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CalPERS Prefunding Programs 

CERBT & CEPPT Time-weighted Investment Returns 
Periods Ended August 31, 2025 

- cerETorER | AMlonth | 3Menthe | JEYTD. | dYear | avews | sveas | 10Yeas 

641% % 9B 103% 6%9%  T86%  581% ommw._.wfia.m@v; 
inception Jane 1, 2007) ,mmm.mmw.\_wmhmq ; 2.59% 

Benchmark 257% 6.33% 311% 9.16% 1008% ~ 675% 733% 542% 

CERBT Strategy2 o, o g o e ror o ae% ¢ edsk | 6660 e Sategy2 ) S226B9B508  228% 5.56% 264%  TSMG1T% 4BSK 6A6% 6est% | 

Benchmark 227% 5.53% 261% 7.27% 7.78% 452% 588% 641% 

CERBT Stralegy 3~ gg38 565,617 203% 492% 2079 GA% . 625% 0 324% - 494% . 5A%% 
ncepton Jantary 1, 2012) , L S Bk RS ; 

471% 487% Benchmark 2.04% 4.90% 2.28% 5.98% 6.10% 3.12% 

CERBT Tofal $26034746.487 

CEPPTPENSION | - L dWonn | aMeais | Py | | aveas | sveas | foveas | 
CEPPT Strategy 1 , ' . " e gy A : o oy SMOOTS®  224%  514% : ome%  am% - 672 

Benchmark 220% 5.08% 2.45% 765% 848% AT ; 5.60% 

CEPPT Strategy 2 ¢75 433 870 185% 403% 188% . B01% T 634% . 24s% ool 3% 
(Inception January 1, 2020) i o S ; N 

623% Benchmark 1.83% 

CEPPT Total $322101.463 

398% 1.86% 233% . 302% 

Time weighted return reports the performance of the investment vehicle, not of the employer assets. Retums are gross. Historical performance is not necessarlly indicative of actual future investment performance or of future. 
fotal program cost. Current and future performance may be lower or higher than the historical performance data reported here. Investment retum and piincipal value may fluctuate so that your investment, when redeemed, may 

be worth more or less than the otiginal cost The value of an employer's fund shares will go up and down based on the performance of e underlying funds in which the assets are invested. The value of the undarlying funds’ 
in fwm, fluctuale based on the performance and other factors generally affecling the securilies markel. 
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CalPERS Prefunding Programs <X 

CERBT and CEPPT Time <<m_@§ma Investment Results 
CERBT | CERBT 

mwm.nmm Year Strategy 1 Strateqy 2 | vs w1 | mfi.mnwcv_ N 
{irception e 1 2007) - reeption Ottoper 1 20111 on 2012 . : eptiog Januaryd, 2020} 

- 2007-2008 L 480% . NA 
2008-2009 -23.03% ~ NA  NA ) 
2009-2010 o 1587% “N/A U UNIA 
20102011 24.96% N/A NiA 
2011-2012 L 045% - s NIK NI N/A 
2012-2013 1.78% 8.87% 521% , ; N/A 
2013-2014 . 1852% . . 1558% - 12.86% S NI 
2014-2015 0.11% -0.34% - -0.03% N/A 
2015-2016. 1.04% 5 2.95% L A18% S NA i 
20162017 10.62% 7.28% 4.16% N/A 
2017-2018 800% . e2% o 4T7AY% o NIA 
2018-2019 6.22% 7.07% 7.24% N/A 
20192020 358% BA6% o 6.37% N/A 
2020-2021 27.54% 19.71% 13.60% 8.00% 
2021-2022 L 1335% s 12.58% -10.72%: - -10.94% . 
2022-2023 6.46% 3.60% 1.61% 243% 
2023-2024 CoNM02% 0 82s% T aR% L B4 
2024-2025 12.35% 10.62% 9.31% 10.72% 8.88% 

Time weighted retum reports the performance of the investment vehidle, not of the employer assets. Refurns are gross. Historicd performance is not necessal icative of actual future investment performance or of futire. 
total program cost. Current and future performance may be lower of higher than the historical performance data reported here, Investment retum and pindpal value may fluctuate so that your investment, when redeemed, 
may be worth more or less than the odginal cost. The value of an employer's GERBT and CEPPT fund shares wili go up and dowi based on the performance of the undedying funds in which the assets are invested, The 
value of e underlying funds’ assets ‘wm, fuctuate based on the performance and ather factors generally affecting the securifes market. 
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CalPERS Prefunding Programs <D 

Total Participation Cost Fee Rate 

»  All-inclusive cost of participation 

— CERBT: 8.5 basis points (bps) fee on asset balance 

— CEPPT: 25 basis points (bps) fee on asset balance 

— Combines administrative, custodial, and investment fees 

— Self-funded, not-for-profit 

— Zero cost o join 

$1,000,000 8.5 Basis Points (0.085%) §850 

$1,000,000 25 Basis Points (0.25%) $2,500 

“Asset velues shown assume the amount s deposited on the first day of a 12-month calendar year and remains constant the entire 12 months ending on the last day with the exact same amaount. No investment 
gainsdosses, or contribution ad difons/withdrawals are experienced at any time during the 12 months. 

There are no additional fees of any kind. No setup, joining, renewal, contribution, disbursement, termination fees. No minimum conkribution amount. 

. CalPERS "



CalPERS Prefunding Programs 

You Control Your Participation 

" Investment portfolio 
+ 3 investment options 
+ Choose a strategy based on yield, risk tolerance, and time horizon 

_Voluntary contributions 
+ Never required 

+ Full control of amount and schedule 

+ Reimburse current year OPEB expense (Pay-go + _Bc__o; subsidy) 
+ FYE 2026: $36,406 + $0 = $36,406 

Choose OPEB actuary - 
+ Discount rate 

+ Amortization schedule 

. CalPERS 12 



CalPERS Prefunding Programs @ 

Financial Reporting 

« CEPPT is reported in compliance with GASB 84 

« CERBT provides audited and compliant GASB 74 report in 

a Schedule of Changes in Fiduciary Net Position (FNP) 
— Published in January each year 

CERBT FNP Fiscal Year 

2021-22 

2022-23 

2023-24 

. CalPERS %



CalPERS Prefunding Programs 

Trust Support Services 

. ogfiugo:m . . 

Disbursements - 

 Online Record Keeping vo.a..m“» 

. ,>,o8§fl.c8m»mm . 

 Educational Webinars. 

Statements and Reporting 

. CalPERS
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CalPERS Prefunding Programs @ 

Pension Cost Considerations & Outlook 

~ Cost oo.:m.mmmimasw _ 

+ Normal Cost 

+ Ongoing perpetual cost . L . 

+ Naturally rises due to payroll & headcount -+ Fluctuating volatile costs 

.c:E:%a?"oEmaEmE_EEZ.v .mav_ov,masw__:mm&occ%mgoa 
+ Exists for most agencies : : 

* Wili reoccur if plan is negative 
+ 6.8% interest 

M. CalPERS 5 



CalPERS Prefunding Programs 

 Period 
30-year at 6/30/2025 

20-year mfi, 6/30/2025 

10-year at 6/30/2025 

5-year at 6/30/2025 

2020 | 21 

2021-22 

2022 -23 . 

2023 -24 

2024 - 25 

CalPERS Pension Fund Returns 
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CalPERS Prefunding Programs @ 

District's CalPERS Pension Plans Summary 

Member | Funded Status 
Eategory (613012024) 

Ncwm.wm 

Miscellaneous 9% o $1507622 5143360 $54689  $198,058 

Totals 1.9% §1507622  $143369 $54,689 $198,058 

Effective with the June 30, 2024, Actuarial Valuations, separate amorization schedule for each tier of benefits are no longer necessary. Multiple amortization schedule, and thus muliple Section 1 reports, will be combined. 
We believe this gives the employer a clearer picture of the pension plan’s financial health and long-tem costs. 

. CalPERS " 
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District’s CalPERS Pension Consolidation Plan Summary 

MemberCafegory | | RalePlan 

Miscellaneous 

Effective with the June 30, 2024, Actuarial Valuations, separate amortzation schedule for each ier of benefits are no longer necessary. Multiple amortization schedule, and thus multiple Section 1 reports, il be combined. 
We belisve this gives the employera clearer picture of the pension plan’s financial healih and long-term costs. 
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CalPERS Prefunding Programs @ 

Consider All CalPERS Tools for Optimum Results 

omfiv._.wmo :m_umd.::a_: ._._. mfl. 
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CalPERS Prefunding Programs @ 

July UAL Prepayment 
Required Employer Contributions 

The required employer contributions in this report do not reflect any cost shardng armangement between the agency and the 

employees. For employee contibution rates, ses Mamber Contribulion Ratss 

Fiscal Year 

Required Employer Contributions 202627 

Employer Normal Cost Rate 
Classic Rate Plan 1034 40785 

PEPRA Rate Plan 26518 7.93% 

Plus 

Unfunded Accrued Liabllity (AL} Contribuion Amount™ $143,369 

Paid either as 
1} Monthly Payment $11,947.42 

O 

2} Annua! Prepayment Optiont $138,730 

The total minimum required employer contibution is the sum of the Plan's Employer Normal Cost Rate 
{expressed as a percentages of payrell and paid as payoll is reporied] and the Unfunded Aocrusd Linbility (LAl ) 
Contribution Amount {billad manthly{1} or prepaid annualy {2} in dollars). 

1The required paynent on amordization bases does not ke indo accoint any addiional discretionary payrnent 
made after April 30, 2025 

0nly the UAL portion of the employer contibulion can be prepaid {which must be received in full no later 
than July 31} 

M. CalPERS 2



CalPERS Prefunding Programs 

UAL Fresh Start Program 
Aternative Schedutes. 

Currert Amodtization 15 Yoar Amortization 40 Year Amarsization 

Data Balarice Payment Balarce Payment Balance Payment 

1302028 1404825 143,369 1480825 153,666 1464825 199,928 
asorz0zr 1416270 149203 1,405,628 153,685 1387799 198,848 
/3012028 1,358,383 184,525 1342407 153,665 1243405 190,948 

202020 1280725 185794 1274 387 153,666 1,121,818 199,848 
3012030 1,106,478 166,555 1202775 153,566 991,040 199,948 
$630r2031 1105714 189,752 1125759 153,865 851,786 195,847 

w02032 1,005,473 167,810 1,043,507 153,568 703,085 198,088 
002033 200,322 145,708 285,561 152,565 544260 198,047 
63012034 BIOETO 140,857 881842 153,888 BT4.688 199,047 

ars02035 720208 133849 781,643 153,666 193,478 199,848 
130/2036 631,262 120,761 654,630 183,868 

13012057 545391 113078 540381 183,886 
02038 460,889 104,018 418279 152,665 
02029 393414 98,530 287,018 153,868 
302040 318343 84405 148,802 153,685 
B£30/204% 242428 1,302 

ersor0ez 174,800 asa1e 
as0r20a3 116,087 108772 
02084 11,585 11,083 
BI30/2045 

SI30£2048 

8302067 
6/30/2048 

BI3012048 

Total 2,349,583 2,304,982 1,898,477 

Interest Paid 884,758 840,157 834,652 

Estimated Savings A%,601 350,108 

®
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CalPERS Prefunding Programs 

Tools to Proactively Manage Pension Costs = 

» Makes up past underperformance 

* Reduces pension UAL 
+ Liquidity consideration 

B CEPPT Sec 115 Trust | 

« Stabilizes future cash flow 
+ Improves future capacity to pay 

F CalPERS 23



CalPERS Prefunding Programs 

Pension Contribution Investment Tools 

. vn&o_.woms_. 

Expected Return , ,m.m$ 

Risk 11.4% Lowest 

Time Horizon _.w.mmqflmfi 

Liquidity No 

F.) CalPERS 2%
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Hypothetical Contribution Prefunding Scenario — Estimated Normal Cost 
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Rainy Day Fund 

» Wil likely outperform LAIF and 

earn more interest over time 

» Will provide additional income , ; , Sk - 

source allowing for greater © Miscellaneous ~~ $49515 

budgetary stability i 

Total $49,515 

. CalPERS %



CalPERS Prefunding Programs 

Maintain Local Control 

— Qso_am,m.<o.5_u&$¢mm .vo,%, 

— _ooszm%%w are é_."cam@ . nd 

B 1. if, and wher o liguidate {rust assets 

+ Normal costs, UAL payments, ADPs 

. CalPERS 27



CalPERS Prefunding Programs 

Uncomplicated Contracting Process 

~ Staft recommendation fo join CE 

i i CEPPT 
310 10 business day: 

. CalPERS 



CalPERS Prefunding Programs 

Next Steps 

nessscm 1m<.>m.<oc.ma 

= Most expensive approach- 

= Rely 100% on current & future operating 
budget , 

= Increasing pension costs may stress 
future budget , 

v mm_=< am< E:q 

v I_@:mq _:<mm§m3 Sooam Em: 

_.>=u\._.amm5< o 

v ,mflcm_mwm future omwi_oémaacom , 
cc%mfi %vm:am:s\ 
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CalPERS Prefunding Programs 

Phone: 

f (916) 795-8454 

Questions? 

ey~ Website: 
https://www.calpers.ca gov/CERBT 

M. CalPERS 30
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