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CalPERS Prefunding Programs

CalPERS IRC Section 115 Trust Funds

California Employers’

Retiree Benefit Trust

California Employers’
Pension Prefunding Trust

(CERBT - OPEB)

* Voluntarily prefund non-pension, other
post-employment benefits (OPEB)

» Established 2007
« 599 employer participants

o ~$26B assets

(CEPPT - Pension)

Voluntarily prefund required pension
contributions

Established 2019
103 employer participants
~$322M assets
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CalPERS Prefunding Programs | | @

Tota[ Partlc:ipants Active + Retirees wi Benefits +Refirees wio Benefits = Total) _ 8+2+0=10 T + 3 + O = 10
$908,149

$586 638
ses 502 (fye 2025)
$35 805 (fye 2025)
PrOJectec! Retlree Premsums (Pay—Go Cost) | - $48 816 (fye 2025) 536,406 (fye 2026)
if.:'_'_|mpllclt Rate SubSIdy Cred;t SR NI s _ :

i_'_._:__Present Value of Benef ts (PVB)
Total OPEB Llabillfy (T OL)
f'f__VaIuatlon Assets -
Net OPEB Llablhty (NOL)
f'____..ActuarlaIIy Determmed Contrtbutlon (ADC)

Normal Cost

Amorti zatlon of Net OPEB L;abll ity

Strategy 2

CERBT Asset Allocatlon Strategy (Change from 31 to 82 in 201 6)

Dlscount Rate
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CalPERS Prefunding Programs &

fflnltlal contnbutlon ooty o

Additional contributions | | $227.600

Disbursements

Investment earnings | | $1 51,209

CERBTexpenses

Total assets

‘Money-weighted annualized net rate of retum (amsn-1o

CERRBT agreement effecive date: 11182013
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CalPERS Prefunding Programs @

o foyew S0

5 year $85,120 ($0) $88,124

202021 $21280 . (80) - $213760 $G
2021-22 $21,280 | $235,040
2023-24 $0 $256,320

as of 10/09/25 $0 $277 600

-12.99% :

($1,798)

E

($2.156)  $426,853

”$_151209_

“Money weighted annudized net rate of retum
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CalPERS Prefunding Programs

Funded Status

1.2 e e AD%,

35%

Millions

$1.0
30%

$0.8
25%

$0.6 20%

15%
S0.4

10%

$0.2
5%

$0.0 0%

6/30/2012 7/1/2013 7/1/2015 7/1/2017 7/1/2018 7/ 1/ 2023
Valustion Measurement Date

O % MVA = Eunded Status

. CalPERS
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CalPERS Prefunding Programs

Standard Deviation

CERBT Portfolio Opti

1.5%

 95%

8.1%
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CalPERS Prefunding Programs @

MSCIAll Country World Inde

 Clobal Equity S IMI(Net)

Bloomberg Long Liability

Fixed Income Index

23% - 4% 51% - 5%

 RealEstate lvestment ~ FTSEEPRANARET

 Trusts(REMTs") .~ Developed index (Nef .

Treasury Inflation Protected  Bloomberg US TIPS Index, o . . .
Securities (TIPS) Series L 5% | 5% 9% +3%

. Commodiies . S&PGSCITodRetmindex 3%

Cash 91-Day Treasury Bill |
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CalPERS Prefunding Programs

CERBT & CEPPT Time-weighted Investment

Periods Ended August 31, 2025

- CERBT Strategy 1

tncepinduner, 2o SPZSZASRIST28% - 4TR SR

Benchmark 257%

" CERBT Strategy2 o3 ra aarnas - 2omer  Eee e
(nception Octobor 1,2011)  T-200,983083 - 228% . 558% - 264% B R
Benchmark 2.27% 5.53% 2.63% 7.27% 7.78% 4.52% 5.88%

8.33%

Benchmark 2.04% 4.90% 2.28% 5.98% 6.10% 3.12% 4.71%

* CEPPT PENSIO
 CEPPTStratedy ! gs4ape7 503 -
{ncepton October 1, 2019)  S24067.5% - 224% - 5Ad%
 Benchmark 2.22% 508%

. CEPPTStateqy2 * erassngre  qsss | 403%
(nception Jamary 1, 2020) 0 OA00870 8% A0FE
Benchmark 1.83% 3.98%

Tirme weighted retumn reports the performan ce of the investiment vehidle, not of the employer assets, Retums are gross. Historical performance is not necessarily indicative of actual future investment parformance or of fuhirs
total program cost. Cumrent and future performance may be lower or higher than the histarical performance data reported here. Invesiment retum and principal value may fluctuate so that your investment, when redeemed, may

he worth more or less than the otiginal cost The value of an employer's fund shares will go up and down based on the performance of §e underlying funds in which the assets are invested. The value of the underlying funds’
assets will, in fumn, flucluale based on the performance and other factors generally affecting the secunities market.
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CalPERS Prefunding Programs Qﬁ

CERBT and CEPPT Tim Investment Results

20072008 . - -480% . . NA
2008-2009 | -23.03% -~ NA
20092010 . 1587% . NA
20102011 2496%
2112012 - 0.15% L T

20122013 178% 337%_.____ o
20132014 1852% . . 1558% . 12 86%
20142015 011% 034%  -0.03%
2016-2017 10.62% o T28% 4167
20172018 - . 800% o 822% o ATA
2018-2019 . 622% . 707% .
20192020 358% .. 546% B3
20202021  2754% | 19 71% o
20222023 646% | _ 350% -
2024-2025 12.35% 10.62% 9.31% . 72% 8.88%

Time waighled retum reports the performance of the investment vehicle, not of the employer assets, Returns are gross. Historied performance is not necassaiily indicative of actual future investment performance or of fuldre
total program cost. Current and fisture performance may belower of higher than the historical performance data reported here, Investment refurn and prindpsl velue may fluctuate so that your investment, when redesmed,
may he worth more orless than the odginal cost. The value of an employer's CERBT and CEPPT fund shares wili go up and down based on the performance of the undedying funds in which the assels are invested, The
value of the underying funds’ assets will, in um, Bucluate based on the performance and ather faciors generally affecting the securiies market,
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CalPERS Prefunding Programs

Total Participa

»  All-inclusive cost of participation
— CERBT: 8.5 basis points (bps) fee on asset balance
— CEPPT: 25 basis points (bps) fee on asset balance
— Combines administrative, custodial, and invesiment fees
— Self-funded, not-for-profit
— Zero costtojoin

0.085%

$1,000,000 25 Basis Points (0.25%) | $2,500

*Asset values shown assume the amount is deposited on the first day of a 12-month calendar year and remains constant the entire 12 months ending on the last day with the exact same amount. No investment
gainsfosses, or contribution ad difons/withdrawal s are expanenced al any time during the 12 monihs,

There are no additional fees of any kind. No sebup, joining, renewsl, contribution, disbursement, fermination fees. No minimum conkibution amount.

. CalPERS



CalPERS Prefunding Programs

You Control Your Pa

« Jinvestment options
« Choose a strategy based on yield, risk tolerance, and time horizon

+ Never required
¢ Full control of amount and schedule

+ Reimburse current year OPEB expense (Pay-go + Implicit subsidy)
« FYE 2026: $36,406 + $0 = $36,406

« Discount rate
« Amortization schedule

. CalPERS
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CalPERS Prefunding Programs |

Financial R

« CERBT provides audited and compliant GASB 74 report in

a Schedule of Changes in Fiduciary Net Position (FNP)

— Published in January each year

MC&IPERS 13
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CalPERS Prefunding Programs

~+ Normal Cost

« Ongoing perpetual cost . T I
. Naturally rises due to payroll&headcount' - Fluctua’ung volatlle costs o

e Unfunded Accrued Liability (UAL) | .‘- Empioyers thl need to budget more
- Exists for most agencies B IR

~» Willreoccur if plan is negatlve |
+ 6.8% interest

. CalPERS | 16



CalPERS Prefunding Programs

20- year at 6/30/2025

5-year at 6/30/2025
- 2020 21
2021—22

._ 3055;ear at 6!30/2025 U e

: | 6 7%
A0yearat6302025 - ITA%

. 8.0%

$503B 9 3%

2023 - 24

$44OB i 6.1% |

. CalPERS
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CalPERS Prefunding Programs @

District's CalPERS Pensic

. Miscellaneous ~ 71.9%  §1,507,622 $198,058

Totals 71.9% $1,507,622 $143,369 - $54,689 $198,058

Effective with the June 30, 2024, Actuarial Valualions, separate amorfization schedule for each tier of benefits are no longer necessary. Multiple amortization schedule, and thus multiple Section 1 reports, will be combined.
We believe this gives the employer a clearer picture of the pension plan’s financial health and long-tem costs,

. CalPERS | 18
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CalPERS Prefunding Programs

District's CalPERS Pension Consolidation Plan

Misceflaneous

Effective with the June 30, 2024, Actuarial Vialuations, separate amorfizaticn schedul e for each Eer of benefits are no longer necessary, Multiple amortization schedule, and thus mulliple Section 1 reports, will be combined.
We beliave this gives the employera clearer picture of the pension plan's financial heatih and long-term costs.

. CalPERS 19



CalPERS Prefunding Programs

Consider All CalPERS Too

& CalPERS
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CalPERS Prefunding Programs

July UAL Preg

loyer Contributions

The required employer contribufions in this repodt do not reflect any cost sharing amangement betwesn the agency and the
employees. Foremploves contibution rates, ses Member Contribulion Rates

Fiscal Year
Raquired Employer Cortributions 2026-27
Emplayar Mormal Cost Rate _
Classic Rate Plan 1034 10.75%
PEPRA Rate Plan 26518 ' 7.83%
Plus
Urfunded Accrued Liability (UAL} Contribution Amount? $143,369
Paid either as
1} Monthly Paymaent _ §11,94742
O
2} Annual Prepayment Option® $138,730

The total mirimum reguied empioyer contribution is the sum of the Plan's Emplover Normal Cost Rate
{expressed as a percentage of payell and paid s pawoll is reported]) and the Unfunded Aoorued Liabilitg(UAL)
Cantribution Amount {billad moanthiy{ 1] or prepaid annualy (216 dodlars ).

iThe required pawnent on amorizaion bases does not ake inte account any addiional discrationary payment
made after April 30, 2025

ity the UAL portion of the employer contribulion can be prepaid fwhich must be received in full no later
than July 31} '

. CalPERS



CalPERS Prefunding Programs

UAL Fresh

Start Pre

Aternative Sthediles.
Carrart Amortization 1§ Yaar Amortization 10 Yaar Amortization
Date Balarics Payment Balance Paytent Balance Payment
SI3042026 1,464,825 143,369 1484 808 143 586 4 4B4 B2 148 948
603012027 1416270 148,203 14065628 153 668 1387785 159,848
63012028 1,358,283 164,525 1,342 407 153,865 1244 498 100 048
813012029 1280725 185704 1,274 887 183 56E 1,121 218 199,948
&I3012030 1,106,475 168,555 1,262,775 153,568 994,640 199,948
43072031 1,105.744 160,752 1425 750 153685 851,706 185,847
813042032 1005473 167,810 1,043,507 153,668 703,085 159,948
643042033 o00,322 145708 455 561 153568 544 280 188047
B30/2034 BIDATD 143,897 £81,842 153,868 AY4.656 90 047
&130/2035 120,595 14% 543 TE1 643 153 886 183478 199,548
&730/2036 631,262 120,761 B4 630 183,668
SI30/2037 545391 115 670 Satk 31 183 868
61302038 468,855 104,818 418,278 133,568
£130/2039 383414 58,530 28T 978 153,888
£/30£2040 318,343 B4 408 148,692 183,688
£30/204% 242 498 &1,302
673002042 174,800 BRALH
£130/2043 116,087 108,778
S130£2044 11588 11,082
A30M2045
SI30/2046
S30/2047
83012048
G13012048
Total 2,349,583 2,504,982 4,898,477
interest Paid 884,758 840,457 834,652
Estimated Savings 44,601 350,105

#

R

CalPERS

22



CalPERS Prefunding Programs

« Makes up past underperformance
* Reduces pension UAL
» Liquidity consideration

« Stabilizes future cash flow
« Improves future capacity to pay

. CalPERS
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CalPERS Prefunding Programs

Risk

 TimeHorizon ~ -ongest

Liquidity

Pension Contributi

11.4%

No

. CalPERS
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CalPERS P'refunding Programs |

Hypothetical Contribution Prefunding Scenario — Estimated Normal Cost

$80

$70

Thousands

550

$40

$30

S20

510

SO

2024-25  2025-26 2026-27 2027-28 2028-25 2025-30 2030-31 2031-32 2032-33 203334 2034-35

B Contribution Needed 2% Potential Investment Gains wsemen Eynocted Normal Cost

. CalPERS 2



CalPERS Prefunding Programs @

»  Will likely outperform LAIF and
earn more interest over fime

+ Wil provide additional income
source allowing for greater
budgetary stability

Total o $49,515

. CalPERS 2%



CalPERS Prefunding Programs - @

Maintain Local Con

 Normal costs, UAL payments, ADPs

& CalPERS | 27



CalPERS Prefunding Programs

. CalPERS
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CalPERS Prefunding Programs

Next Steps

= Most expenswe approach

. Rely 100% on current & future operahng'"_"f:--fff
©budget

r Increasmg penswn costs may stress
__"__future budget _'

. CalPERS | %



CalPERS Prefunding Programs

Phone:
- {916) 795-8454

Email: -
CERBT4U@calpers.ca.gov

Website:
hitps://www.calpers.ca gov/CERBT

. CalPERS
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